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Please state your name and business address for

the record.

My name is Alden Holm. My business address is

472 West Washington Street, Boise, Idaho.

By whom are you employed and in what capacity?

I am employed by the Idaho Public Utilities

Commission (Commission) as a senior auditor in the

accounting section.

Are you the same Alden Holm that submitted

direct testimony in this case on February 20, 2004?

Yes, I am.

What is the purpose of your supplemental

testimony?

I am updating the Commission Staff' s revenue

requirement recommendations based on actual information

received for activities booked or identified during or

after December 2003. I will explain two additional

adjustments based on the actual information for the year

ending December 2003.

Why did the Staff' s revenue requirement

recommendations change?

As I stated in my original testimony, Staff has

continued to audit updated information after its original

testimony was filed on February 20, 2004 in this case.

This additional information reflects actual booked items
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that had been estimated for December 2003. Staff proposes

to incorporate into the original recommendations this

actual test year information through this supplemental

filing as agreed to by the parties at the prehearing

conference on November 13, 2003. Tr. at 38.

What additional information will you provide in

your supplemental testimony?

My supplemental testimony contains an updated

revenue requirement based on Staff' s ongoing audit of
Idaho Power s actual December 2003 account balances.

Staff' s updated Idaho revenue requirement is $498, 857, 753

or a 3. 08% increase over current levels. I have also

updated Staff Exhibit Nos. 101 , 102, 103, 110, 111, 113
and 114. These changes reduce Staff' s original

recommendation by $219, 362 or 0. 04%.

Staff recommends updating the forecasted numbers

it originally used to the actual year-end amounts.

addition, due to the discovery of additional information,

Staff no longer recommends the Commission adopt Idaho

Power s known and measurable Salary Structure Adj ustment

(SSA) . I will describe both new recommendations below.

UPDATE OF ACTUAL YEAR- END ACCOUNT BALANCES

Please describe Staff' s original recommendations

relating to the year-end account balances.

Staff originally proposed two adjustments to
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Idaho Power s forecasted test year in its previously filed

direct testimony. First, Staff recommended that the

actual account balances be brought to the actual balances

through November 2003 and used Idaho Power s forecasted

December numbers because the actual December amounts were

not known. The second adjustment used a Staff forecast to

update Idaho Power s proj ected December amount.

How do you propose to treat the actual year-end

account balances based on the Company s year-end numbers?

I propose that the two Staff adjustments

mentioned above be removed and the actual accounts be

updated to December 2003 balances. This results in a 

benefit to Idaho Power of about $1. 8 million from Staff'

original adjustments to more accurately reflect test year

costs.

IDAHO POWER' S KNOWN AND MEASURABLE ADJUSTMENTS RELATING TO
THE SSA AND INCENTIVE PAY

Please describe Staff' s original recommendation

relating to Idaho Power ' s Salary Structure Adjustment

(SSA) and Incentive Pay.

Certainly. In its previously filed direct

testimony, Staff originally accepted an Idaho Power SSA

with an adjustment to true up to actual year-end amounts

because Staff believed the SSA would be paid starting in

2004. Staff opposed and continues to oppose the Incentive
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Pay adj ustment requested by Idaho Power.

Has Staff received updated information regarding

these two adj ustments?

Yes. As I stated earlier, Staff has received

new information that changes our prior recommendations.

Idaho Power originally called these two adjustments known

and measurable adj ustments because they would be paid at

the end of the year when the exact dollar amounts could be

calculated. However , Idaho Power will pay neither the SSA

nor incentive pay amounts for the year 2003. In response

to Audit Request No. 236, Idaho Power provided a copy of a

Company newsletter to employees that stated that neither

the SSA nor the incentive pay would be paid for the year

2003 because of poor financial conditions and other

reasons. Accordingly, these adjustments are neither known

nor measurable. The earliest they would be paid is in

2005, if at all.

In a response to Staff Audit Request No. 229,

received March 11 , 2004, Idaho Power states:

Also please note that the SSA and Incentive
adj ustments included in the known and measurable
adjustments will not actually be paid but IPC feels
these adjustments normalize the impact of payroll
levels for the future and should be included in the
test year.

The SSA amount has been between 0% and 3. 1% of

year-end payroll during the last nine years. Due to the
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volatile earnings of IDACORP, the incentive pay has been

between 0% and 100% since 1995. See Staff Exhibit No.

105, page 1. Because the incentive pay and the SSA are

based on the year- end payroll and other unknown items such

as IDACORP earnings , it would be impossible to accurately

calculate either adjustment before January 2005.

Therefore, Staff recommends the Commission not allow these

pro forma expense increases.
Does this conclude your supplemental testimony

in this proceeding?

Yes, it does.
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ANNUALIZED GROSS PAYROLL ADJUSTMENT
FOR IDAHO POWER COMPANY

TEST YEAR ENDING DECEMBER 31 , 2003

Line
No. Idaho Power-Proposed Operating Adjustment Amount

December 2003 Estimated Two Pay Periods 356 933
Multiplied by (26 Pay Periods Per Year) 108 640 129
Less 2003 Estimated Total Year 104,404 373
Gross Adjustment 235 756

Operating Percent 68. 78%

Adjustment to Operating Expense 913 244

Staff Proposed Operating Adjustment

December 2003 Actual Two Pay Periods 914 096
Multiplied by (26 Pay Periods Per Year) 102 883 242
Less 2003 Actual Total Year 101 633 214
Gross Adjustment 250 028

Operating Percent 68. 85%

Staff-Proposed Operating Adjustment 860 590

Adjustment to Operating Expense 052 654

Exhibit No. 102
Case No. IPC- 03-
A. Holm, Staff
Schedule 2

REVISED 3/24/04



FORECASTED SALARY STRUCTURE ADJUSTMENT
FOR IDAHO POWER COMPANY

TEST YEAR ENDING DECEMBER 31 2003

Line
No. Idaho Power-Proposed Operatin ustment Amount

2003 Estimated Annualized Gross Payroll 108 640 131
Estimated SSA
Gross Adjustment 259 204

Operating Percent 68.78%

Adjustment to Operating Expense 241 595

Staff Proposed Operating Adjustment

2003 Actual Annualized Gross Payroll 102 883 242
Actual SSA
Gross Adjustment

Operating Percent 68. 85%

Staff Proposed Operating Adjustment

Difference Between Staff and Idaho Power 241 595

Exhibit No. 102
Case No. IPC- 03-

A. Holm, Staff
Schedule 3
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COMMISSION STAFF
PROPOSED DEPRI;CIA TION ADJUSTMENT

FOR IDAHO POWER COMPANY
TEST YEAR ENDING DECEMBER 31 , 2003

Line
No. Account Account Originally Filed Stipulated

Steam Production 403 (731 839) (1,744 396)
Hydro Production 403 1,450 788 394 161
Other Production 403 (252 608) (251 172)
Transmission Stations 403 239 503) 239 940)
Transmission Lines 403 1,443 320 722 816
Distribution Stations 403 144,416) 145,408)
Distribution Lines 403 243 126) 243 989)
Total General 403 693 653 072 904
Total Adjustment 403 976 269 564 976

Account Account Originally Filed Stipulated
Steam Production 108 (365 919) (872 198)
Hydro Production 108 725 394 197 081
Other Production 108 (126 304) (125 586)
Transmission Stations 108 (619 751) (619 970)
Transmission Lines 108 721 660 361,408
Distribution Stations 108 (572 208) (572 704)
Distribution Lines 108 621 563) 621 995)
Total General 108 846 826 036,452
Total Adjustment 108 988 135 782,488

Adjustment
012 557)
056 627)

1 ,436

(437)
(720 504)

(992)
(863)

620 749)
(4,411 293)

Adjustment
(506 279)
(528 313)

718
(219)

(360 252)
(496)
(432)

(810 374)
205 647)

Exhibit No. 102
Case No. IPC- 03-
A. Holm, Staff
Schedule 4

REVISED 3/24/04
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